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GKN plc Trading Update 12 December 2006
GKN plc,today issues an update on progress in 2006 ahead of its financial year
end on 311December The Group's Preliminary announcement of its 2006 Results
will be on 27 February 2007.

I
Market condltlons in the second half of the year have softened. Well publicised
cuts 1n U% automotive production have combined with lower demand in parts of
Western E?rope to reduce overall automotive volumes. North American OffHighway
markets have also been somewhat weaker. Aerospace demand has, however, remained
strong., .

Raw materlal and energy costs have been slightly higher during the second half
than had been forecast.

Notwithstanding the challenging conditions, at the end of November the Group's
profitfb%fore tax* was slightly zhead of last year, with the projected outcome
for the year in line with current market expectations. Powder Metallurgy and
Aerospac? have continued to show improved performance, whilst Driveline's
profits are somewhat lower than last year reflecting the more difficult third
quarter tradlng conditions.

The acqu151tlons of Rockford and Stellex, which were announced at the beginning
of August, were completed on 21 August and 14 September respectively and both
have performed well during the period.
1
To op%im}se their timing, certain elements of the strategic restructuring
programme will new fall in early 2007, giving a charge in 2006 some £30m lower
than previously advised.

Looking jahead to 2007, the Group expects to achieve continued improvement in
its operating performance.

*Profit before tax, restructuring and impairment charges, profits and losses on
sale;of businesses and changes in the fair value ¢f financial instruments.
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